MAEC-01
Economic Theory -I

Max. Marks : 80 Time : 3 Hrs.
Section — A
Very Short Answer Type Question 8 x 2 =16 Marks
Q.1  Give Your Answers :
3 AT
Q) What is the difference between utility and satisfaction?
3YANTAAT T TITE A F97 IR &2

(i)  Why do Indifference curves are convex to the origin?
3T ash 357w foieg T 31X 3gsof F41 g1 672

(ili)  What is substitution elasticity of demand?

HIIT T ITTEATIT &l T 82
(iv)  Define variable.
TR I IRATTNT HfS|
(V) What do you mean by diseconomies of scale?
YA T AfATTIAT3 & 3T FI1 FHSTA 87
(vi)  What is equilibrium?
TcJeleT AT g2
(vil)  What is Residual claimant theory of wage?
FSIGLY T ITATRIE ST gloc T &2
(viii) What do you mean by externalities?
STETAT3IT & 379 AT HASTA 872
(ix) What is fallacy of composition?
SIS TaEl 37 T 82

(X) Who is the author of “An Introduction to Positive Economics™?
"Ue] SIS ¢ UIToTeId Sehloll [HeFH" o oleh ahisl § ?
(xi)  Why does two indifference curves cannot intersect each other?

&l TCEUT dsh Teh GHY ol AT A6 shIc Hehcl?

(xii)  What do you understand by Isoquants?

HACITIG ash § 31T9 AT HHSTA 872

(xiii)  What is Production function?

3cqTCsT Polel T §7
(xiv) What is Marginal Revenue Product?
HIHATed 37T 39l 1 82
(xv)  What is Quasi Rent?
STHTE oT9TTeT FT &2




(xvi) What do you mean by Pareto Superior?

el AT I 3T FIT GHSId 82

(xvii) What is a straight line function?
Ueh G QT Aol AT g2

(xviil) What is the elasticity of demand if the curve is rectangular
hyperbola?

T gk AR SIS & al HTaT T &g &1
grafr 2

(xix) What is the elasticity of substitution?
gfAEATeT T e 7 82
(xx)  Define explicit cost.

Sh T ! IRATN HIfad |

(xxi) What do you mean by dumping?

TTUTAT & 319 AT THST 82

(xxi1) What is Marginal rate of product transformation?

3cureeT YRade T ATed &3 FT &7

(xxiii) Write the name of the author of the book “Theory of economic
development”.

"TIIY 3T Fehlall e STeTTH-C" HTHS TEIh &
AGEH Fled § ?
(xxiv) What is impossibility theorem?
HEHIAT TAY FIT 8?2
(xxv) What is Hypothesis?
gReheTsT T 87
(xxvi) What do you mean by general equailibrium?
ATHATT HcleloT H 31T AT FHSA &2
(xxvii) Is utility and usefulness the same?
FIT 3YATINAT I STHSGTIRAT Ueh &l 572
(xxviii) What is optimum Firm?
3TeTeholci# Hal T Bicll &2
(xxix) Define Market Failure?
SR fAterdr s IRHATTNT RIS |
(xxx) What is the classical theory of interest?
SATST T RFERTATET TG F7 &2
(xxxi) Define opportunity cost.

3T ARTT hF IRATNT HIfS |

(xxxii) Who is the author of “Economics of Welfare”?




Q.2

Q.3

Q4

Q5

Q.6

"ShIAITHFT 3TH JehIAT" & i@ Pl 872
(xxxiii)What is dynamic equilibrium?

EICICICaR: e K2 i
(xxxiv)What is Income demand?

3T AT FAT 8?2
(xxxv) Define differentiated oligopoly.

F9e et S gRTRT HfSA|

(xxxvi)Give definition of rent by Marshall.

HTT T 3TTeT T TRHATIT JEI T RS |

(xxxvii)Whos is the author of the book “A reformulation of certain aspects
of welfare economics”.

"T R 3HTh AT THIFT 3TH JehIX
SRIANAFE" ATHb TETD o olEeh el 872

(xxxviii)What is paradox of voting?

HGT T TATLTHTH T g2
(xxxix)What is cardinal utility?
IT0T 3YATTAT T &2
(xxxx) What do you mean by increasing returns to scale?

UATA & gigAT Gfathell & 37T AT FHSIA 82

Section — B
4x8=32
Discuss exceptions to the law of demand.

AT & [FFH & 379arer &1 [Fag=r HIfov]|

Discuss the three stages of the law of variable proportions with the help of
suitable diagrams.

qRad=ARNe rgardl & fAFd v At a3t f ggfa
X@TRET o ATeIH § fadweT RS

Discuss the collective bargaining theory of wage determination in imperfect
competition with the help of suitable diagrams.

3ot gfaeae & Horgdl feiRor & Afes dierert eged
T FH T @ITET & ATegH 8 e Hifa|

Discuss the ‘General theory of the second best’.

T G348 & FrAy Rgea & fagaer s

Discuss price determination under discriminating monopoly with the help
of diagrams.



Q.7

Q.8

Q.9

Q.10

Q.11

Q.12

Q.13

Q.14

ey TaHfOsR & 31=aeTd A fFuior & {@r=Et S
eI ¥ s fifa|

Discuss the axioms determining :
Q) Smooth indifference curves.
(i) The behavior of marginal rate of substitution.

e Tga a2t $r sarear Hife:
() forsaror 3ifeaTT Tt @1
(i) 9TAEATIT Hr AT & &

Differentiate between income effect and susbstitution effect caused by
changes in the price of a commodity.

fordl a&q &1 HAT A IRIdT § 3o T TG T
ITAEATIT YHTT H 37 hiford |

Distinguish between internal and external economics. Give an account of
internal economics.

AR g 9’ AIIITRt & edl hiod| JaRes
fArgeaaan3it &1 faavor S|

Define goods. Distinguish between economic and non-economic goods,
intermediate and final goods.

aEq @ IR HfSd| 3 g R-3nfhe aeqai aur
ALY g 3TAH TEI3T & ALY IR RSV

What is economic theory? Explain the various steps required to construct
economic theory.

s Reea a1 g2 3+ Reea & [#Amr & o
39T ARt AIITAT T AT HIifa |

“The fundamental economic problem is of choice”. Discuss the statement.

"HTH 3T HHELT TG T §" HYUeT hl SATET SHITT |

Distinguish between static and dynamic equilibrium. Explain your answer
with the help of diagrams and equations.

Bifds T e ddee 7 R HIfSA| 39T IO A
I@TRIET T GHTROT T GErdr J SITEAT Hifad |

Define cross elasticity of demand. How do we measure it? Show the nature
of cross elasticity of demand for :

0] Substitutes goods,

(i)  Complementary goods, and

(i) Independent goods

Aler T AT o & aReNa AfSY| sHer fhad A
STTAT &2 HiaT 1 T o it yopfay foloet & TG H Fars:




Q.15

Q.16

Q.17

Q.18

Q.19

Q.20

Q.21

Q.22

Q.23

Q.24

Q.25

()  wfceATa=T a&g3i &,

(i) I TEIIT T qUT

(ii))  EaT TEI3AT T

Explain the producer’s equilibrium. Is there any difference between
consumer’s equilibrium and producer’s equailibrium in this context?

3cUTGeh o Hcolel ! SITEAT HITSTY | FIT S8 HesT # IUHIHI

d 3cUTeeh o Tcolel H HS IR g2

Discuss the criticism of Recardian theory of rent.

Renrst & ot fAgTed ST JTea=AT31T I earear Hifad|
Disucss the degrees of Price elasticity of demand.

HIIT I AT ol T AT Fr arEar HIi |

What do you mean by equilibrium? Discuss the types of equilibrium.

ATET G 319 AT THSTA &2 TTFT & JhRI hl SITEIT HIfoTd |

Make a diagrammatic illustration of the law of equi-marginal utility. What
is the modern version of the law of equi-marginal utility?

@R gRT gF-HAd 3ufaar s &1 A9 Hifay|
TH-HHATT 3TN 3z Fr meffaes carear Far g2

What are Isoquants? Discuss the properties of Isoquants.

HHAICUTG doh FIT g2 TAICUIG dshl T [AAVAT3T Fr sarear
fITaT|

What is the role of time element in Price analysis? Discuss.

AT [TAYUT F AT dcd T T Hgcd g? SITEAT hiTord |

What is Quasi-rent? Give a diagrammatic illustration of Quasi-rent.

3THTE 9T AT g2 THY 9N &l @I gRT [S&qor
fIiad|

Critically discuss the social choice theory of Arrow.

W & AR 99 [Bgled HT ToadcH S carEdm
I

Discuss shut-down point and break even point of a perfect-competitive firm
in a short run.

Heushrel H Teh quT FiAETell o & 3cdlest dog U & Sog
g o 18T & g1l &[S bl caTEaT ey |

Discuss the market sharing cartel model and price leadership model.
o N \J \ \
TSR HE [AHTSTeT I HAISH T AT icdcd HISH HT ATET]

frad|




Q.26

Q.27

Q.28

Q.29

Q.30

Q.31

Q.32

Q.33

Q.34

Q.35

Q.36

Discuss short run and long run objectives of demand forecasting.

HIIT o aToIHTeT & eUehTollel J SIeiehTollel 35T & fadweir
o

Discuss the properties of indifference curves.

dCEYAT ashi FI fIATATT Farsd|

Discuss internal and external economies of scale.

AT T 3Medeh T JTel TATSIIAT3T ol FASISY |

Discuss price output determination under discriminating monopoly.

ARl TR & FHAT T 3cue [FuURoT fr sarear
el

Explain the Kinked demand curve and price rigidity.

ﬁmﬁama%ammqmﬁﬁaamﬁml

Make difference between Recardian theory of rent and modern theory of
rent.

Reprst & oot Rglea a 3megfois ool [gled # 3
o |

What are the assumptions of Pigou’s welfare economics. How Pigou’s
welfare economics is criticized?

W9 & AU HAAE T FAT AIAC g2 W9 &
HITOTRRT TAATH HI Thd TR 3T T STl g

Discuss the obstacles of pareto-optimum.

URET T Teeholcial SRIT3HT ST ITH Fiel H 3Ted dTell STE3AT

faaaer hifa |

Distinguish between marginal and total utility with the help of a table.
Show that total utility is maximum when marginal utility is zero.

HHATed STAAAT T FHel ITANFNAT H ek ARCN HT T
g HIo| od @A 3UDENAT T gl & a9 el
3YANTATAT JTHAH glell § T I |

What is mean by scale of production? Discuss the limits of large scale
production.

3cUTGsT & UHATS T &1 31 8| 93 YA & 3curcet sl &
AR 7

What do you mean by market? Give the main features of monopolistic
competitive market.




Q.37

Q.38

Q.39

Q.40

Q.41

Q.42

Q.43

Q.44

IR & 379 FIT HHASTT 87 URITUPRIcHS FATAIET STl
I AT AATAT3T T JE T ST |

Critically discuss Clark’s dynamic theory of profit.

Folleh & oITH & Idfer RAelead i TacHs arear
I

Explain the Marshallian welfare economics.

AT & FHedToT IARTH hl SITEAT i |
Diagrammatically present substitution and income effect for a giffin good.

Teh TNfthet a&q & UTAEUTIeT WoITa 9 3 YH1d Y @i
T TETIAT & T P |

Write a note on ‘Price system and efficiency’.

'%W‘HW?WW@W%@FI

Why is the long run cost curve flatter than the short run cost curve?
Explain.

AreRIfoIeh JITd ok Ul oITITd dsh hl GEal H C
Y FAT I &2 STTEAT TS|
Section-C

2x16=32

Differentiate between the ‘point’ and ‘arc’ elasticity of demand.
9T Y PAT olrer T Toeg @ =1 orer &y fafergt & fader
HIfaT|

Or/d 311dar1

Discuss the assumption and importance of law of diminishing marginal
utility. Derive a demand curve with ithe help of the law of diminishing
marginal utility.

AT 3TANRT e FIH Sy ATAT3iT I Aged T arEar
IS | @A 3TARAT T A o TR R Th AT ash
I SFITT FHITST |

Disucss the modern theory of costs.

ATl & MY [AgTed o carear ffS|

Or/ 31JdT
Explain short run and long run cost functions.

3TcURTole T EreehTollel oIRFTd Wolall ehl [aadaT hiTTT |

Critically discuss Ricardo’s theory of rent.

TN & Repraf & RAgTed T ITaTTcHS arEdT HIifad|




Q.45

Q.46

Q.47

Or/ 31dar

Explain the short run equilibrium of the firm and industry under perfect
competition. How does it differ from the long run equilibrium.

quT Gfel STeiR # o a 3T & HeTehrolle] Hcolel ol
ITEAT KIS | Ig fohE YR & Areehrellel Tl & e &

Discuss meaning and objectives of welfare economics. What is Pareto’s
criterion of welfare?

FedToT NAATE I IRHATST T 32T i cgrear HfeA|
$HoTUT ST UET T ATICUS FAT ¢ |

Or/ 31dar

What do you mean by micro and macro economics?
Disucss the mutual dependence of micro and macro
econimcs.

gy g gAY 319E @ 319 FI1T HASIT 82 I® g gAY
37mE fr yrEaRes FeRar Fr careaT fiie |

Discuss diagrammatically the sepration of income and substitution effects
from price effects by Slustky and Hicks.

Toethl g Todd gRT hIAT TATT T 3T d GIaEAT9T THT
H U hisl i ST WA & HATEIH 8 HIfo|
Or/ 374dT

What do you mean by profit? Discuss Schumpeter’s innovation theory of
profit.

ST F 3T AT FHSIA 8?2 YFUIET & o & Taddciel
fargrea I sarear e

Write notes on :
Q) Marshallian welfare economics.
(i) Classical welfare economics.

CECRIECE

() ATV FT FeATOT 3IATH

(i) TRERTAET HeAToT AR
Or/ 3Idr

Write notes on :
Q) Measuring of monopoly power.
(i) Dumping.

og fafEa:
()  URITHRRT LAfh HT AT



Q.48

Q.49

Q.50

Q.51

Q.52

(i) AT |
Discuss time element in Price determination.

Ao TeRoT H FHY ded sl caredr $Hiterd |

Or/ 31Ydar

What is the difference between monopoly and monopolistic competition?
Explain.

THIMOHR T THIIARRIcHS FadiEar & a1 3+a] &2
A |

Discuss the causes of the operation of the law of diminishing returns. What
is the scope of operation of the law of diminishing returns? What is the
significance and use of this law?

39T g e fhaneiier gl & $RUT $l cIrEaT Hiford |
33Ut g Ie o fohamelier gl &1 &7 Far g2 59 g
T 3UANLT d Agcd AT g2

Or/ 31dar

Discuss critically the “Liquidity Preference theory of
interest” by Keynes.

T & "SI & aTdT eI fAe=a" T TTATcHS
SUTEAT TS|

What is demand schedule? Why do demand curver slope downwards?

HIIT T T &2 HI9T Fsh el T R F3T FTohd 672

Or/d 311dar1

What is Engle curve? Derive Engle curve. Give explanation of derivation
of Engle curve.

ufSier ash T £ i dsh T ecufel TSI | UToTer ash h
ogcqf?*l FT T HITFA |

Why a separate theory of distribution? What are the various implications of
marginal productivity theory of distribution?

AR & gUs RAgled T TaRIhdT FAT? [AR0T & HHATT
3cuTeehdT [Agl=d $T fAfReeT ITaeRomT a7 §7

Or/ 31JdT
Disucss the modern theory of wages.
FSTE & 3l Rgled I fadwe Hifer|
Diagrammatically present the law of variable proportions.

ERERENICEGEICIEREREEIRCIBEIRRESIREAIER]




Q.53

Q.54

Q.55

Q.56

Or/ 3Yar
Discuss the principles of welfare economics.

T JTAH & BgTeal I AT FIfa |

Discuss the role of price mechanism in allocation of resources in economy.

Teh HYeqaedT H AUl e H Hod T ol ST Hr
o= hifaT|

Or/ 31dar

Disucss the consumer’s equilibrium in indifference curve
analysis.

YT Tk fIHVUT & 3fecdald ITHIHT & Tele T fadaar
EAE

Discuss the relationship between elasticity of demand, marginal revenue
and average revenue.

AT &Y o, TATed 3T g 3Td 3T & 7T Geaey v
SATET T |

Or/d 311dar

Explain the role of the price mechanism in a competitive economy. What
are its limitations?

v giaaely rdcaarar & Hraa g7 1 [Fagar Hifad|
ST AT T g2

Discuss the different forms of production functions.

3cUTce] helall o [afResT FUT T SATEAT hifoTd |

Or/ 31JdT1
Disucss liquidity preference theory of interest by Keynes.

Fred & AT & dodar JATT Ao Hr o= HIifSd|

What is compensation principle? Discuss the assumptions of compensation
principle. What are the critisims of Kaldor, Hicks and Seitouosky’s
criterion?

aifa—qfct frgred = g2 atfa-qfcd fagiea & ATt
TET FIfSA| FTesR, fgrd dUT ASeIaEhl & fAged &

T TAITT g7

Or/ 3744t

Explain the assumption underlying the demand curve in the Marshallian
analysis. Distinguish between movement along a demand curve and shift in
the demand curve.



Q.57

Q.58

Q.59

AqTdT & YT H AT gk GEE AEIAT Hr arEdr
P | AT Tk & T Seg ¥ g foeg I S T AT a5h
& @S JTT & ALY T I |

What is market? Disucss oligopoly market and it’s characteristics.

STSTR &7 7 3TeUITeR a1l g 3gehT TaAYar3it T faa==r
o |

Or/ 31Ydar

Define welfare. To what extent economic welfare can be
regarded as the index of measure of total welfare?
lllustrate the conflict between economic and total welfare.

HTUT I IRATT it | v g T 3MTHH HoedroT r
ol THedT0T Sl Fah HATAT ST Hehell g1 JTh FHed0T T Hol
HedT0T o ALY & fAd1E T [aadd=T Hifad|

State the difficulties in the measurement of utility and show how the
indifference curve technique overcome these difficulties?

3TANAT & AT F 377 arely STem3it Hr Fagar fifeD g
TS o FoTehT fATROT TCEYAT T5h Tehoileh T hdl THT G3TT
g7

Or/d 311dar

What do you mean by reationality in consumer and producer’s behavior?
Discuss the factors affecting rationality in consumer and producer’s
behavior.

3YHHT I 3cUTE & cTdeR H fadeelierar & 39 a7 gHsa
82 3UHIDI T 3G & faddhefiel STdgR &l FHIfad Flet
arel g¢ahl T [aadaT Hhiford |

Distinguish between the laws of returns and returns to scale.

3cqfe & AT T GAT & 9iahall # el Hifad|

Or/ 3JdT

Discuss the main characteristics of production function. What is Cobb-
Douglas production function? Diagrammatically present Cobb-Douglas
production function. What are the criticisms of Cobb-Douglas function?

3cUTes Belel &l HEg [AAVAr3 dr fadwer Hifad| wia-

SIS 3cUlced holel AT §? HIF—3ITIT 3caIgd Boled bl




Q.60

Q.61

IGIRT AEGoT TSI | HII-ZITdH FeleT hl FAT AT
g7

What do you mean by excess capacity? Explain the theory of excess
capacity. In what way chamberlin’s theory of excess capacity is different.

31T &THdT & 31T 47 FHSIT 82 AT &7 & Aged
$r e Y| FE geR I I8 deifad & JaR®
Begea O A= 82

Or/ 31dar

Discuss the absence of supply curve under monopoly. Is monopoly price
always higher than competitive price?

TR H gfc dsh I AUl $r sgrear hifer| a2
THITRIHRY Hed Ged TaeficAs Hed & 3T gIdr 872

How does allocation of resources under perfect competition help in
attainment of maximum social welfare?

forg g ot STl STeR & HATEE 7 3idce 3eshds
HTHATSIh HeIT0T UTd hlad H HGG, hidl &7

Or/ 31Yar
Discuss diagrammatically the modern theory of interest.

A & Y Agled i W@ & Aegd & gredn
e




