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M.A. (First Year) Examination, 2012
ECONOMICS
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ECONOMIC THEORY -2
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Time : 3 Hours] [Max. Marks : 60

Note : The Question Paper is divided into three Sections - A, B and C. Attempt each Section

according to the instruction.
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Section - A

Qs - A

(Long Answer Questions)
(fd sada ue)
Answer any two questions. Each question carries 15 marks. 2x15=30
el & ueAl & I AR | T0E U 15 3R w D |
1. Discuss Keynesian Theory of Employment. Establish the relationship between Sav-

ings, Investment and Income.
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2. What are the economic consequences of inflation ? Suggest measures to check infla- 10. 'Golden Age' according to Mrs. Joan Robinson is achieved at that point where :

tionary pressure in a economy. (a) Savings growth rate = Investment growth rate
Hal T % i GRo 1 Bl § 7 srefereee § Wiy aal Hi b (b) Population Growth Rate = Capital Growth Rate
T & U AT | (©) Gross Savings = Gross Investments
3. Discsuss Harrod-Domar model of economic growth. Explain 'Knife Edge Equilib- d) Aggregate Demand =Aggregate Supply
rium’ in this context. Sl ST e B RSN @ gT[’ o 1%'% T B # T
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4. What are the objectives of fiscal policy in a developing economy ? How can we .
(@  FF AT = F4 I

achieve these objectives ?
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Section - B
gl - §
(Short Answer Questions)

(fg STda ue)

Answer any four questions. Each question carries 5 marks. 5x4=20
el R Ugl & Sax AN | To% UST 5 ST & B |
1. Explain how micro and macro economic analysis are complementary to each other.
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2. Explain the concept of Marginal Propensity of Consumption (MPC).
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8. In the Cambridge Equation of Quantity theory of Money 'k' depends upon :

(@ Supply of Money
(b) Real National Income
(© Velocity of Circulation
(d) Rate of Interest
TR % GRATT RS & s GHET # 'k SR Frfarad ) FER
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9. Which one of the following objectives is not related to monetary policy ?
(a) Neutrality of money
(b) Price Stability
(©) Exchange Rate Stability
(d Mobilising Fiscal Resources for the Government
Freifefed & & SM-91 S3e%d Hisd i & Taread el &
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Distinguish between Balance of Trade and Balance of Payments.
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Explain Maraxian concept of Surplus labour.
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Demand pull and cost push inflation.
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Hicksian view of business cycle.
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Constituents of monetary policy.
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‘Stationary State' as explained by Ricardo.
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Section - C
gis - Y
Objective Questions (Compulsory)
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Answer all questions. Each question carries 1 marks.
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II.

Mention True/False in front of the following statement :

frfafad weMl & 9FY 99 /3789 [y -

GDPis a wider term than GNP. (True/False)
T M ITE (GDP) el TS IAE (GNP) &l gl | TF Fg1 Ry
(Hae) B 1 GRER)

Fisher's Equation of Quantity Theory of Money is also known as 'Cash Transaction

Approach'. (True/False)
el & AT ST & (SR qHeReT &l ‘oiF-a ZRehor & A | 91 ST
ST 2 | GRVERR))

The bigger marginal propensity to consume (MPC) is, the smaller will be Income

Multiplier. (True/False)
HIF=T IUART YgRT (MPC) [S7e1 S9mer ERll &1 ToTh &l 41 I &1 %A
BT | (e /o)
Bank rate is a fiscal tool. (True/False)
6 W T TN ST (SUE) B GRZER)
Hawtrey's Trade Cycle Theory is a monetary phenomenon. (True/False)
B3 P AR = & T Hisd e & | GRER)

Choose the correct alternative :
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In the computation of National Income which kind of goods are taken into account ?
(a) Intermediate goods

(b) Primary or raw products

(© Final products

(d) Capital goods
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'Liquidity Trap'is the state where the interest relative demand for liquid cashis :

(a) Infinite
(b) Zero
(©) Unit

(d) None of the above
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