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 Second Year B.A. Degree Examination, Sept./Oct. 2012
Directorate of Distance Education

ECONOMICS
Paper – II : Money, Banking and Public Economics
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Time : 3 Hours Max. Marks : 70/80

Instructions : 1) Students who have attended 30 marks IA Scheme will
have to answer for total of 70 marks.
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2) Students who have attended 20 marks IA Scheme will
have to answer for total of 80 marks.
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3) Note : Q. No. (15 or 16) in Section – D is compulsory for
80 marks scheme only.

SECTION – A
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I. Answer any TWO of the following questions : (2×15=30)
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1. What is money ? Explain its functions.
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2. Explain the nature and different functions of a Central Bank.
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3. What is a tax ? Discuss the different canons of taxation.
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4. Explain the causes for increase in public expenditure.
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SECTION – B
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II. Answer any THREE of the following questions : (3×10=30)
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5. What is inflation ? Explain the causes and effects of inflation.
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6. Examine the Balance Sheet of a Commercial Bank.
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7. Explain the features of organised money market.
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8. Examine the nature and scope of  public economics.
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9. Discuss the  merits and demerits of direct taxes.
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10. What is public debt ? Explain the different types of public debt.
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SECTION – C
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III. Answer any TWO of the following questions : (2×5=10)
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11. Explain the different forms of money.

���
��%%&�������������"��%����(

12. Examine the merits and demerits of Unit Banking System.
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13. Define public good. Explain the different features of public goods.

+���01-���+�������"����'J�'-�(�+���01-���+�����"�����@��A�������"��%����(

14. What are the objectives of fiscal policy ?
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SECTION – D
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IV. Compulsory question for 80 marks scheme only. (1×10=10)
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Answer any one of the following questions.
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15. Examine the role of NBFI in modern economy.
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16. Discuss the Fisher’s equation of exchange.
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