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Second Semester of Three Year LL.B. Examination, January 2012
COMPANY LAW (Course – II)

Time : 3  Hours Max. Marks : 100

Instructions : 1. Answer all 5 questions.

2. One essay type and one short note question or problem from
each Unit to be attempted, which is referred as part (a) and
(b) in all the units.

3. Figures to the right indicate marks.

4. Answer should be written either in English or Kannada
completely.

UNIT – I

Q.No. 1. (a) Discuss briefly the advantages of incorporating a company. Marks : 15
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OR/�����

Explain  the effects of Ultra-vires transactions of a company.
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(b) ‘A’ company registered as private company under the Companies
Act. For its business it is in need of huge amount. By issuing
prospectus, company received this amount as share amount from
the public. Is this issue of prospectus valid ? Marks : 5
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OR/�����

In a train accident all the 10 members of private company were
killed. Does the company cease to exist because all the members
have died ? Give reasons.
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UNIT – II

Q.No. 2. (a) “An outsider while dealing with the company shall not enquire
the internal matters”. Explain with exceptions. Marks : 15
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Explain briefly legal position of Director
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(b) A proxy had exercised vote in the first poll of the meeting but it
was revoked before the final poll by the share-holder. Is this
revocation valid ? Marks : 5
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‘x’ is already director of 15 companies. Mind free company by
recognising his skill and competence appoints him as its director,
Is this appointment valid ?
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UNIT – III

Q.No. 3. (a) What is Allotment of shares ? Explain statutory restrictions and
general principles of Allotment of shares. Marks : 15
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OR/�����

What is voluntary winding up ? Explain members voluntary
winding up.
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(b) Due to Tsunami disaster ‘X’ company suspends its business for
more than one year. ‘A’ shareholder in that company submits an
application to the court for its winding up. Will he succeed ? Marks : 5
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‘x’ a minor was registered as a share holder. After attaining
majority he received dividend from the company subsequently
the company went into liquidation. ‘x’ denies liability as a
shareholder. Decide.
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UNIT – IV

Q.No. 4. (a) Discuss the powers of recognised stock exchange to make
bye-laws. Marks : 15
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OR/�����

Write explanatory note on Registration of stock-brokers, sub-
brokers and share transfer agents.
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(b) Write a note on Appeal to Securities Appellate Tribunal under the
SEBI Act -1992 Marks : 5
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Definition of Securites.
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UNIT – V

Q.No. 5. (a) Define the terms “Person resident in India”, “Service” under the
Foreign Exchange Management Act. Marks : 15
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Discuss the establishment, composition and term of office of the
chairperson and other members of Competition Commission
under the Competition Act, 2002.

��F��U�i��'�������lEEl(���0��12���F��U�i��
���������Q��	�h�(�!�	�����*���
�S�+���(��,�����;*�(��������+(���'��(���'�J��]�!�"#$�%

(b) Write short note : Marks : 5
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Goods (Competition Act)
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