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Instructions for the Candidates
1. Write your roll number in the space provided on the top of this page.
2. This paper consists of fifty multiple-choice type of questions.
3. At the commencement of examination, the question booklet will

be given to you. In the first 5 minutes, you are requested to
open the booklet and compulsorily examine it as below :

(i) To have access to the Question Booklet, tear off the paper
seal on the edge of the cover page. Do not accept a
booklet without sticker seal or open booklet.

(ii) Tally the number of pages and number of questions
in the booklet with the information printed on the
cover page. Faulty booklets due to pages/questions
missing or duplicate or not in serial order or any
other discrepancy should be got replaced immediately
by a correct booklet from the invigilator within the
period of 5 minutes. Afterwards, neither the Question
Booklet will be replaced nor any extra time will be given.

4. Each item has four alternative responses marked (A), (B), (C)
and (D). You have to darken the oval as indicated below on the
correct response against each item.

Example : A B C D

where (C) is the correct response.

5. Your responses to the questions are to be indicated in the OMR
Sheet kept inside the Paper I Booklet only. If you mark at any
place other than in the ovals in the Answer Sheet, it will not be
evaluated.

6. Read the instructions given in OMR carefully.
7. Rough Work is to be done in the end of this booklet.
8. If you write your name or put any mark on any part of the OMR

Answer Sheet, except for the space allotted for the relevant
entries, which may disclose your identity, you will render yourself
liable to disqualification.

9. You have to return the test OMR Answer Sheet to the invigilators
at the end of the examination compulsorily and must NOT
carry it with you outside the Examination Hall.

10. You can take away question booklet and carbon copy of OMR
Answer Sheet soon after the examination.

11. Use only Blue/Black Ball point pen.
12. Use of any calculator or log table etc., is prohibited.
13. There is no negative marks for incorrect answers.
14. In case of any discrepancy found in the Kannada

translation of a question booklet the question in English
version shall be taken as final.
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1. Product differentiation and selling cost

are the distinctive features of

(A) Perfect competition

(B) Monopolistic competition

(C) Monopoly

(D) None of the above

2. Hicksian demand function is also called

(A) Compensated demand function

(B) Expenditure demand function

(C) Consumption demand

(D) None of the above

3. The optimum output of a firm under

perfect competition would be at

(A) The increasing part of the average

cost curve

(B) The minimum point of average cost

curve

(C) The decreasing part of average cost

curve

(D) The decreasing part of marginal

cost curve

ECONOMICS
Paper – II

Note : This paper contains fifty (50) objective type questions. Each question carries
two (2) marks. Attempt all the questions.

4. The number of oranges that an
individual is willing to give up for one
more apple is referred to as the

(A) Total utility of oranges

(B) Law of diminishing marginal utility

(C) Marginal rate of substitution of
apples for oranges

(D) Marginal rate of substitution of
oranges for apples

5. In Walrasian general equilibrium
model, all prices and quantities in all
markets are determined

(A) Independently

(B) Simultaneously

(C) One after another

(D) Separately

6. The dynamic theory of profit by J.B. Clark
says

(A) Profit is due to expectations under
conditions of uncertainty

(B) Profit is because of the risk of
entrepreneur

(C) Profit is the result of innovation

(D) Profit is the difference between price
and cost of production
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7. Consider the following statements and
select the right answer from the code
given below :

Assertion (A) :Business cycles are
caused by variations
in the rate of
investment .

Reasoning (R) : Fluctuations in the
marginal efficiency of
capital lead to changes
in investment.

(A) Both A and R are  correct and R is
the reason

(B) Both A and R are incorrect

(C) Both A and R are correct, but R is
not the reason

(D) Only A is true and R is not the
reason

8. Reduction in private investment
consequent upon an increase in public
investment is

(A) Public investment effect

(B) Crowding out effect

(C) Distribution effect

(D) Allocation effect

9. Deposit multiplier is defined as

(A)
r

1
k = (B) k = r

(C) 1
k
1

r −= (D) k = 1– r

10. If the marginal propensity to consume
for the economy is 0.8,

(A) Multiplier is 1.25

(B) Multiplier is 5.0

(C) Multiplier is undefined

(D) Marginal propensity to save is 0.4

11. High powered money is

(A) The entire commercial bank
reserves

(B) Total commercial bank reserves
and currency held by public

(C) Credit at interest rate

(D) Currency held by the public

12. Milton Friedman’s quantity theory of
money consists of

(A) Bonds

(B) Equities

(C) Human capital

(D) All the above

13. HDI is not composed of

(A) Longevity

(B) Human freedom

(C) Literacy

(D) Level of income

14. The concept of “Reserve Army” is
found in

(A) Classical analysis

(B) Hicksian analysis

(C) Schumpeterian analysis

(D) Marxian analysis
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15. Match the following :

a) Labour surplus I. Leibenstein
theory

b) Critical minimum II. Nelson
effort

c) Low level III. Joan  Robinson
equilibrium trap

d) Golden rule IV. A. Lewis

a b c d

(A) IV III II I

(B) IV I II III

(C) III II I IV

(D) IV III I II

16. Match the following :

a) Rate of Turnover I. A.K. Sen and
Criterion Maurice Dobb

b) Social Marginal II. W. Galenson
Productivity and

Criterion H. Leibenstein

c) Marginal Percapita III. N.S. Buchanan
Reinvestment and J.J. Polak

Quotient

d) Time Series IV. A.E. Kahn

Criterion

a b c d

(A) I II III IV

(B) II I IV III

(C) IV III II I

(D) IV II I III

17. A project is beneficial to society when

(A) Social Cost < Social benefit

(B) Social Cost > Social benefit

(C) Social Cost = Social benefit

(D) Social Cost – Social benefit = 0

18. Employment elasticity in Indian
agriculture in recent years is

(A) Increasing

(B) Decreasing

(C) Constant

(D) Trend is not clear

19. The benefits of the goods which spread
beyond immediate recipient are known
as

(A) Non-merit goods

(B) Merit goods

(C) Free goods

(D) Club goods

20. Which Article of the Constitution of India
provides for Contingency Fund ?

(A) Article 267 (B) Article 268

(C) Article 280 (D) Article 299

21. Chairman of 13th Finance Commission

(A) C. Rangarajan

(B) Bimal Jalan

(C) Shanker Acharya

(D) Vijay Kelkar
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� �����8��	�� *�5����� 	���>

)
P5W�� 0
� � ��5��$� 0
$2
������

����	5����0���


(D) 	
�������D	������<
�

24. ��E9�>� �F�
K�1�2���� ��'(5��� ����(5����� 	
P�W��

	��E�(���Z	��

(A) *hE(���	��� 2�8���0�'

(B) ;'�D0��(���	��� 2�8���0�'

(C) �5'@�-�(��	��� 2�8���0�'

(D) *�5���	��� 2�8���0�'

25. )
� ���!�
#�$�f

a) �5	�&���	���5	��@�OE�� I. �N����5O	���O��

��5d 0� ����

b) ��A�� ��
'�$0��-�	���� II. 	5O2�"�����5d 0�

��5d 0�

c) �5	�E&'(����	��0
��
�� III. A.C. o2��

��5d 0�

d) �5	�Eg�(��	
P�W�� IV. C$(��� 85��

B
��	�H2


a b c d

(A) III IV II I

(B) III II I IV

(C) II III IV I

(D) III IV I II

26. 65��0�� ����(5��	��� 1����O� *.5$0�� 	��� 2�8�t

��0�'	����"�Co'���& 2�����D	��	�9�E������Q5$2


0� �0����[

(A) 1980 (B) 1988

(C) 2000 (D) 1987

27. ��(
�������D	�������5gO�����(5����� �<u	�I�d

	
P�W�*�
���[

(A) �5
�	������5	�&

(B) v9�.��	��0����*�
��2�O

(C) (�Ib���<u	�I�d

(D) Y(�4Z
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22. Supply side tax policy is associated with

the name of

(A) Robert Lucas

(B) Aurther Laffer

(C) Stanley Fisher

(D) A.W. Phillips

23. Tax structure is progressive if

(A) The average tax rate increases as

the level of taxable income

increases

(B) The average tax rate decreases as

the level of taxable income

increases

(C) The average tax rate remains

constant as the level of taxable

income increases

(D) None of the above

24. Classification of government

expenditure according to particular

purposes is

(A) Economic budget

(B) Functional budget

(C) Primary budget

(D) Revenue budget

25. Match the following :

a) Ability to pay I. Paul

theory Samuelson

b) Voluntary II. Wagner

exchange theory hypothesis

c) General III. A.C. Pigou

equilibrium

theory

d) Growth of public IV. Eric Lyndal

expenditure

a b c d

(A) III IV II I

(B) III II I IV

(C) II III IV I

(D) III IV I II

26. The government of India adopted zero-

base budgeting since April

(A) 1980 (B) 1988

(C) 2000 (D) 1987

27. Which of the following is not a

development expenditure of the State ?

(A) Debt services

(B) Medical and  health

(C) Development of agriculture

(D) Education
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28. (
���0
���	��� 2�8���0�'�����0
$2
���	���`5 0���
(
���0
�����"�6�$����
�< 0�)��	��� 2�8���0�'	����"

]�
 ����(��
���05��
�[

(A) <�� 0���0���	��� 2�8���0�'

(B) -�2�0
�	��� 2�8���0�'

(C) �� 0���0��	��� 2�8���0�'

(D) 1����Ot*.5$0��	��� 2�8���0�'

29. 	5OX�� �� ( 
� ����� �D	�� ��$e5	��	�� �� "
)
� ��
�[

(A) ��A
J����$e5	��	����"�_����0���


(B) )
P��W����$e5	��	����"�_����0���


(C) �D	�����$e5	��	����"�_����	���
�

(D) �
�8�:����$e5	��	����"�_����0���


30. ��$e5	��(5$���(�4e50��(����������D	���������8��-��
�� ! .�	����"�	�O(����3���0���
�[

(A) ��� (��	��0����-�	���������

(B) ��� (��	��0����	�iE0��	�MN
O

(C) ��q���2�����	��0����*	�����2����

(D) �5	�&Y
�,��	��0������� (�

31. -�
�Y� 	5O�5��� 2��Z(�	���� " � S�2


	�O(����3��!)�����

(A) Y= C + I + X + M

(B) Y= C + I + X – M

(C) Y= C – I + X – M

(D) Y= C + I – X + M

32. � ����	
��
�� �����59�w���	5O�5����� (��5���
C��8��� *��5K2�� <����� 	5O�5��� �5
��5��

�59�w���	5O�5���(��5����Cb>���0���
�[

(A) 4 (B) 2

(C) 1 (D)
2

1

33. <��	�MN
O�����$e5	��

(A) *	�����2�����B
�
���)
P�W��

(B) ��q���2�����B
�
���(���0�

(C) A 	��0�����B C��8��

(D) �5	�&�Y�,����	
���
��D	���
����$e5	��-
�

34. ��)
�G(
�����"���$Y����	��0����(
��2
�(
�L>���	�
��$�D���(
��8����"�*+�,�	�D3�f

�����,&��� (A) : )�Z(5����-.5���)�Z���B
�3(

	��0���� �
\�
V(
��� *.5����
	
���
��5	�&Y�,�����*2��	�

!���5	�e
�����"�-	�$���0���
%


<"�
����� (R) : )�Z(5���� (�'	��2���� 	���
(�
�� '&(��
� �5	�&Y
,��� "

��$��3��!)�����%

(A) A ����652�1�x���$�D��
�	��0��� R  (��8�
652�1�x���$�D���(5��Z	5��


(B) A ��$�D�
���	��0���� R, A 2
��� ! i��


(C) A ��$�D��
� 	��0�� ��  R �� ��\ZE
(5��Z	�
�

(D) 	
�������D	������<
�
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28. In case of deficit budget, when the

deficits are covered through taxes, that

budget is called

(A) unbalanced budget

(B) surplus budget

(C) balanced budget

(D) zero-base budget

29. VAT has got

(A) A little cascading effect

(B) More cascading effect

(C) No cascading effect

(D) Largest cascading effect

30. The effective protection rate expresses

the relationship between

(A) Tariff and exchange rate

(B) Tariff and value added

(C) Exports and imports

(D) Balance of payment and tariff

31. Foreign trade multiplier can be

expressed as

(A) Y= C + I + X + M

(B) Y= C + I + X – M

(C) Y= C – I + X – M

(D) Y= C + I – X + M

32. If a nation’s terms of trade is 2, its trade

partner’s terms of trade is

(A) 4 (B) 2

(C) 1 (D)
2

1

33. Devaluation results is

(A) Rise in the price imports

(B) Fall in the price of exports

(C) Both A and B

(D) No effect on balance of payment

34. Consider the following statements and
select the right answer from the code
given below :

Assertion (A) : Monetary approach
explains changes in
balance of payment in
terms of demand for
and supply of money.

Reasoning (R) : Adverse balance of
payment can be
corrected through
monetary measures.

(A) A is partially correct and R is also a
partial reason

(B) A is incorrect and R is associated
with A

(C) A is correct and R is incomplete
reason

(D) None of the above
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35. GATS����J ��	����D	�������"����2
� 3�
�[

(A) ����(��2����	
������	5O�5��

(B) ��� (
�0�����!E .�2����

(C) ��� (��������

(D) �
�	
2����	
������	5O�5��

36. (���>	�M�̂�������������5d 0�	����"�	
VQ5y�(�	5�

	
���
�B5$2
�<u	�I�d����3���	����

(A) Q5(
��B��	
V����

(B) )
!
E��

(C) ��
^

(D) 	��
�(�

37. (
�8��2
����
� 
̀2������"�S�2���(��
��!)�����

(A) ��'&;'�D0��(��B
�3(
����
�`
2����

(B) ��'&;'�D0��(����\�
V(
����
�`
2����

(C) A 	��0����B C��8��

(D) 	
����������D	������<
�

38. � ����	�����-���F05J���
�������D	���5�����

� ����F05J���5 2���� ��\�
V(
��� )
P� W����

��$e5	��	����"��D����-	�$��5K�
�[

(A) �
B�z���,����'	
����

(B) J. 6�2�	�&���'	
����

(C) $(58
�E�����5d 0�

(D) *O8�	�M����0������5d 0�

39. 2010��� 	�D��	�� <u	�I�d� � ��'(5��� 65��0���

	�D��	��<u	�I�d�����=���

(A) 0.777

(B) 0.600

(C) 0.519

(D) 0.800

40. 2005��� � !8�0���� < �5p��� ���$0�� 0� 8���
<.�O(�4���

(A) ��(
^��5

(B) S. 0
 8��
,��

(C) S.R. )�Y�	�M�

(D) V. (
�
,��

41. ���5��$�<����50������'(5���-&�����*��	����"��
$�&�����<�
��!)�����

(A) GDP 2
� M
3

(B) GDP 2
� M
1

(C) GDP 2
� M
0

(D) GDP 2
� M
2

42. 65��0����FG05�����)
=W��� 652�	����D	�
	���
� ���!���0���
�[

(A) -�
�Y�)�Z2����

(B) 65��&���� �5	�Eg�(�� 	�
����
F��O	��2����

(C) (���� !�	�
��

(D) `5����(5�
\�E�
�X��	�
��
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35. GATS agreement deals with

(A) Trade in goods

(B) Non-tariff barriers

(C) Tariff rate

(D) Trade in services

36. Theory of Customs Union was first

developed systematically by

(A) Jacob Viner

(B) Haberler

(C) Lipsey

(D) Vanek

37. Offer curves are also called

(A) Reciprocal demand curves

(B) Reciprocal supply curves

(C) Both A and B

(D) None of the above

38. The effect of the increase in the supply

of only one factor on the production of

commodity is explained by

(A) Rybezynski’s theorem

(B) J. Bhagawati’s theorem

(C) Ricardian theory

(D) Adam Smith’s theory

39. According to 2010 Human Development

Report, HDI for India is

(A) 0.777

(B) 0.600

(C) 0.519

(D) 0.800

40. The Chairman of 2005 Expert Group for

estimating poverty is

(A) Saxena

(B) S. Tendulkar

(C) S.R. Hashim

(D) V. Kelkar

41. Monetary deepening is measured by the

ratio of average

(A) M
3
 to GDP

(B) M
1
 to GDP

(C) M
0
 to GDP

(D) M
2
 to GDP

42. A major portion of India’s savings comes

from

(A) Foreign currencies

(B) Indian Public Sector Enterprises

(C) Household sector

(D) Private corporate sector
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43. 65��0 �� � �� �(5��( 
 , � <0� Oi(�� *�5��	���� "
0� ���(
�8��	��0
$2


(A) 	
V��;�(��*�5���0
$2


(B) �� ��&����0
$2


(C) <!(5$�0
$2


(D) (� �
��*�5���0
$2


44. RBI ?0����B5O (��2�G ��� �A�(�$���	�� �i��
	
����������	����"�]�
 ����(��
���05��
�[

(A) �
�
\�����

(B) $	���E����
�
\�����

(C) B5O (������

(D) ��2�����-����
��<����50�

45. 65��0������)
=W��� � 25'-��Z�652����!8�	����
�D	��	�2�E(
,��
�$��	��5����05��
�[

(A) ��Za���
V0����

(B) 6����S0��(�Ib�(5-�E(����

(C) 25'-��Z�(��1�
(�-�E2����

(D) ��	�D 0���
V0����

46. �
�`52�H0�� ���5��$�����D	����(
,� )
=W��
0��(�	����"���8��0���
�[

(A) <0�O 0��=(�,������2����

(B) <0�O 0����
�8�:������2����

(C) A 	��0����B C��8��

(D) 	
�������D	������<
�

47. P�����	�� � ��5��$����� "� �D	��������
F��+������52��0���
�[

(A) ��'����e


(B) ��)�t�� ! .�

(C) (5
1
'�H�-1
��9�e


(D) (�
J�5.5$0�����$�(
4

48. ��)��2��Z(�	����.5E�������D	����(
,���	��	5��
�[

(A) r2

(B) r

(C) r

(D)
r

1

49. �A�����-0���e
�����'����Z�-P�
�
���

(A) npq

(B) np

(C) pq

(D) npq

50. �g	5�����5d 0�	����"��&����,$���	���� 6�	�����0


(A) 	
���
�
���	�D��$����
��9�

(B) C��8��
���	�D��$����
��9�

(C) ��'	�DH0���
��9�

(D) �� 65	�O��
��9�
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43. Which tax at present yields the largest
revenue to the Government of India ?

(A) Personal Income Tax

(B) Wealth Tax

(C) Excise Duty

(D) Corporate Income Tax

44. The rate at which the RBI accepts funds
from other banks is called

(A) Repo rate

(B) Reverse Repo rate

(C) Bank rate

(D) Cash reserve ratio

45. Major portion of rural poor in India
belongs to the category of

(A) Small farmers

(B) Landless agricultural labourers

(C) Rural artisans

(D) Marginal farmers

46. Geometric Mean gives more weight to

(A) Smaller items

(B) Larger items

(C) Both (A) and (B)

(D) None of the above

47. Moving Average is used in

(A) Dispersion

(B) Correlation

(C) Time series analysis

(D) Hypothesis Testing

48. Coefficient of determination is equal to

(A) r2

(B) r

(C) r

(D)
r

1

49. The variance of binomial distribution is

(A) npq

(B) np

(C) pq

(D) npq

50. The probability of rejecting a true

hypothesis is

(A) Type – I error

(B) Type – II error

(C) Standard error

(D) Probable error



������� Total Number of Pages : 16

Paper II 16 K-0315

J#����@7�E��,K4���W��
Space for Rough Work


